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The Fed Eases

The economy expanded at a solid pace in Q3 as inflation continued to normalize, with real growth tracking 2%+

in the U.S. and core inflation approaching the Fed’s 2% target. With inflation down and the labor market loosening,

the Fed initiated its first interest rate cut in September, reducing the target Fed Funds Rate 50 bps to the 4.75-5.00%
1

range.

Markets Rally

The decline in interest rates across the yield curve was a tailwind for most asset classes in Q3, with global equities
up 7% (now up 19% YTD), the Bloomberg U.S. Aggregate Bond Index up 5% (4% YTD), and gold surging 13%
(28% YTD). While the Al rally finally began to cool, value sectors like financials, industrials and utilities carried the
indices higher. Meanwhile, oil declined 17% on weaker expected demand, particularly from China.?

Growth Outlook Positive Overall

Consumer spending remains healthy, supported by strong wage growth, low debt levels and rising wealth.
Corporate spending also looks supportive, as companies increase capital expenditures on Al, onshoring and
energy infrastructure, and government outlays are expected to rise slightly next year. In addition, falling interest
rates should allow households and businesses to borrow and spend more and should ease financing costs for more
indebted companies. On the other hand, economic growth is expected to slow, credit-card and auto-loan
delinquencies are rising, manufacturing has hit new lows, consumer surveys are negative, and the labor market
continues to cool. We are monitoring these indicators as potential early warning signs of a slowdown but, for now,
with spending growth steady and rates falling, the economy looks to be on firm footing.?

Inflation Is Normalizing

Inflation continues to trend toward target, and with energy prices and rents down and the labor market easing,
inflation for both goods and services seems likely to slow further. While lower interest rates could potentially cause
an uptick in demand and pressure inflation higher, the economy may prove less sensitive to modest rate cuts than
in the past, just as it was less sensitive to the aggressive tightening of 2022-23.#

Geopolitical and Election Risks

A Trump presidency could lead to tax cuts and deregulation on the one hand and aggressive tariffs on the other,
while a Harris presidency could mean higher taxes and a stricter regulatory environment. Although a divided
Congress could blunt either agenda, these differences could potentially increase market volatility as the election
approaches and pose differing risks for growth and inflation. In addition, with the conflict in the Middle East rapidly
intensifying and the Russia-Ukraine war ongoing, geopolitical uncertainty looks heightened. *



Risks to Markets

U.S. equity-market valuations remain elevated, particularly for large-caps, with the S&P 500 trading at a forward
P/E of 21 compared to 16 each for the S&P 400 (mid-caps) and S&P 600 (small-caps). International and
emerging equities, in contrast, are trading at forward P/Es of 14 and 12, respectively — low even relative to
historical norms. Equity valuations reflect aggressive expectations across the board, as analysts project double-
digit earnings growth for both U.S. and international stocks. On the fixed-income side, Treasuries are pricing 10-
year inflation at 2.3%, leaving litlle cushion for an upside surprise, while real yields are back to 1.7%, and credit
spreads remain tight. With valuations elevated and expectations high, we believe that even a modest negative
earnings or inflation surprise could have a magnified impact.®

The Value of Diversification

With favorable outcomes largely priced in, we believe it makes sense to be balanced to economic surprises in the
event growth and/or inflation unfold differently from what markets expect. We also believe that, especially when
valuations look stretched, skilled active management can continue to generate returns and provide valuable
diversification for portfolios — both in the public markets, where lowly correlated “alpha” can exploit market
inefficiencies and dislocations regardless of how markets perform, and on the private side, where managers can
leverage their differentiated sourcing funnels, networks and operational expertise to add value.
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Notes

All data as of 9/30/24.
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Past performance is not an indication of future results.

Evoke Wealth, LLC (“Evoke Wealth”) (referred to hereinafter as “Evoke Advisors”) is an SEC-registered investment adviser that provides investment advisory services
and investment consulting services to a select set of clients and pooled investment vehicles. None of Evoke Advisors’ services are intended to represent a complete
investment program.

This publication is for educational, illustrative and informational purposes only and does not represent investment advice or a recommendation of or as an offer or
solicitation with respect to the purchase or sale of any particular security, strategy or investment product, or any Evoke Advisors investment product mentioned herein.
Past performance is not indicative of future results.

Different types of investments involve varying degrees of risk, including possible loss of the principal amount invested. Therefore, it should not be assumed that future
performance of any specific investment or investment strategy (including the investments and/or investment strategies recommended and/or undertaken by Evoke
Advisors), or any non-investment related content, will be profitable, equal any corresponding indicated historical performance level(s), be suitable for a client's
portfolio or individual situation, or prove successful. Nothing contained herein is intended to predict the performance of any investment. There can be no assurance
that actual outcomes will match the assumptions or that actual returns will match any expected returns.

This publication does not constitute, and should not be construed to constitute, an offer to sell, or a solicitation of any offer to buy, interests in any Evoke Advisors-
sponsored fund, which can only be made by means of an offering memorandum and other governing documents for the respective fund.

This publication does not take into account your particular investment objectives, financial situation or needs, should not be construed as legal, tax, financial or other
advice, and is not to be relied upon in making an investment or other decision.

Certain information contained herein constitutes forward-looking statements (including projections, targets, hypotheticals, ratios, estimates, returns, performance,
anticipate,”
estimate,” “intend,” “continue” or “believe” or other variations (or the negatives thereof) thereof. Due to various risks, assumptions, uncertainties and
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opinions, activity and other events contained or referenced herein), which can be identified by the use of terms such as “may,” “will,” “should,” “expect,
“project,
actual events, including those discussed herein and in the respective analyses, actual results, returns or performance may differ materially from those reflected or
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contemplated in such forward-looking statements. As a result, you should not rely on such forward-looking statements in making any investment decisions.

Certain information contained herein has been obtained or derived from unaffiliated third-party sources and, while Evoke Advisors believes this information to be
reliable, neither Evoke Advisors nor any of its affiliates make any representation or warranty, express or implied, as to the accuracy, timeliness, sequence, adequacy
or completeness of the information.

The information contained herein and the opinions expressed herein are those of Evoke Advisors as of the date of writing, are subject to change due to market
conditions and without notice, and have not been approved or verified by the United States Securities and Exchange Commission (the “SEC”), the Financial Industry
Regulatory Authority (“FINRA”), or by any state securities authority.

This publication is not intended for redistribution or public use without Evoke Advisors’ express written consent.
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